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FMCG SECTOR OVERVIEW

The FMCG sector in India expanded due to consumer-driven growth
and higher product prices, especially for essential goods. FMCG
sector provides employment to around 3 million people accounting
for approximately 5% of the total factory employment in India.
FMCG sales in the country was expected to grow 7-9% by revenues
in 2022-23. The key growth drivers for the sector include favourable
Government initiatives & policies, a growing rural market and youth
population, new branded products, and growth of e-commerce
platforms. Resilience needs to be the key factor in the
manufacturing process, daily operations, retail and logistic channels,
consumer insights and communication that will help FMCG
companies to withstand the test of time and create more value for
consumers in the long run. India’s fast-moving consumer goods
(FMCG) sector grew 7.5% by volumes in the April-June 2023 quarter,
the highest in the last eight quarters, led by a revival in rural India
and higher growth in modern trade.

Fast-moving consumer goods (FMCG) sector is India’s fourth-largest
sector and has been expanding at a healthy rate over the years
because of rising disposable income, a rising youth population, and
rising brand awareness among consumers. With household and
personal care accounting for 50% of FMCG sales in India, the
industry is an important contributor to India’s GDP.

NIFTY FMCG WEIGHTAGE

B HINDUSTAN UNILEVER LTD

mITCLTD

NESTLE INDIA LTD

VARUN BEVERAGES LTD

® GODREJ CONSUMER PRODUCTS LTD

m BRITANNIA INDUSTRIES LTD

B TATA CONSUMER PRODUCTS LTD

m DABUR INDIA LTD

m UNITED SPIRITS LTD

B COLGATEPALMOLIVE (INDIA) LTD

® MARICO LTD

B PROCTER & GAMBLE HYGIENE &
HEALTH CARE LTD




MARKET SIZE.

FMCG market reached USS 167 billion as of 2023. Total revenue of FMCG market is expected to grow at a CAGR of 27.9% through 2021-27,
reaching nearly USS 615.87 billion. In 2022, urban segment contributed 65% whereas rural India contributed more than 35% to the overall
annual FMCG sales. Good harvest, government spending expected to aid rural demand recovery in FY24. The sector had grown 8.5% in revenues
and 2.5% in volumes last fiscal year. In the January-June period of 2022, the sector witnessed value growth of about 8.4% on account of price
hikes due to inflationary pressures. In Q2, 2022, the FMCG sector clocked a value growth of 10.9% Y-o-Y higher than the 6% Y-o0-Y value growth
seenin Q1.

Indian food processing market size reached USS 307.2 billion in 2022 and is expected to reach USS 547.3 billion by 2028, exhibiting a growth rate
(CAGR) of 9.5% during 2023-2028. The Union government approved a new PLI scheme for the food processing sector, with a budget outlay of Rs.
109 billion (USS 1.46 billion). Incentives under the scheme will be disbursed for six years to 2026-27. Digital advertising will grow to reach USS
9.92 billion by 2023, with FMCG industry being the biggest contributor at 42% share of the total digital spend.

India includes 780 million internet users, where an average Indian person spends around 7.3 hours per day on their smartphone, one of the
highest in the world. Number of active internet users in India will increase to 900 million by 2025 from 759 million in 2022. In 2021, India’s
consumer spending was USS 1,891.90 billion. Indian villages, which contribute more than 35% to overall annual FMCG sales, are crucial for
overall revival of the sector. E-commerce now accounts for 17% of the overall FMCG consumption among evolved buyers, who are affluent and
make average spends of about Rs. 5,620 (USS 68).

The Indian e-commerce market is anticipated to grow from USS 83 billion in 2022 to USS 185 billion in 2026. By 2030, it is expected to have an
annual gross merchandise value of USS 350 billion. Fuelling e-commerce growth, India is expected to have over 907 million internet users by
2023, which accounts for ~64% of the total population of the country.

The market has grown exponentially over the past five years due to the surge in internet and smartphone users, improved policy reforms, and
increase in disposable income. Mobile wallets, Internet banking, and debit/credit cards have become popular among customers for making
transactions on e-commerce platforms. As of 2021, there were 1.2 million daily e-commerce transactions. The total value of digital transactions
stood at USS 300 billion in 2021 and is projected to reach USS 1 trillion by 2026.

The India online grocery market size has been projected to grow from USS 4,540 million in 2022 to USS 76,761.0 million by 2032, at a CAGE of.
32.7% through 2032. .Il

References: Media Reports, Press Information Bureau (PIB), Department for Promotion of Industry and Internal Trade (DPIIT), Department of Information and Technology, Union Budget 2023-24, IBEF



TECHNICAL OVERVIEW NIFTY FMCG — 54,015.60 (WEEKLY CHART)

* Nifty FMCG was one of the few indices which
failed to match the main index momentum.

* On a daily, the index has retrace from the all
time high levels and now it has rested at the
support of rising trendline. The index is holding
its bullish structure as it is forming higher high,
and higher low formation.

* Looking at the bullish structure, the index may
resume its journey in the north direction.
54,550 will act as an initial resistance level,
and on the lower end, 53,600 will act as an
initial support level.

NIFTY FMCG, 1W, NSE 054312.60 H34436.65 L53453.50 (5401560 -322.15 (-0.59%)
Val: The data vendor doesn't provide volume data for this symbal,
EMA (20, cloge, 0, 54, 5) 54066.98
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SECTOR REPORT PERFORMANCE

DATE

MONTHLY SECTOR

PERFORMANCE

1/02/24

1/01/24

1/12/23

1/11/23

3/10/23

1/09/23

1/08/23

1/07/23

NIFTY PHARMA

NIFTY AUTO

NIFTY IT

NIFTY FMCG

NIFTY METAL

NIFTY REALTY

NIFTY MEDIA

NIFTY IT

UP BY 5.93% IN THE
MONTH OF FEB

UP BY 2.67% IN THE
MONTH OF JAN

UP BY 9.00% IN THE
MONTH OF DEC

UP BY 3.42% IN THE
MONTH OF NOV

DOWN BY 5.70% IN THE
MONTH OF OCT

UP BY 3.09 % IN THE
MONTH OF SEPT

UP BY 11.23 % IN THE
MONTH OF AUGUST

UP BY 1.24 % IN THE
MONTH OF JULY
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