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DEFENCE SECTOR.

India is home to one of the strongest military forces in the world and holds a
position of significant strategic importance. The Indian defence sector
comprises several key market segments, with military fixed-wing aircraft, naval
vessels and surface combatants, and missiles and missile defence systems
representing the top three. Other prominent segments include military
rotorcraft, submarines, artillery, tactical communications, electronic warfare,
and military land vehicles. Leading defence manufacturing companies in India
include Bharat Earth Movers Ltd. (BEML), Bharat Electronics Ltd. (BEL), and
Hindustan Aeronautics Ltd. (HAL).

The defence manufacturing industry plays a vital role in India’s economy and is
poised for accelerated growth, driven by rising national security concerns.
Demand for defence equipment has increased due to ongoing territorial
disputes with Pakistan in the Northern State of Kashmir and with China in
Arunachal Pradesh. Over the last five years, India has consistently ranked
among the world’s top importers of defence equipment, seeking technological
advantages over regional rivals.

To modernise its armed forces and reduce dependency on imports, the
government has implemented several initiatives under the ‘Make in India’
programme, providing policy support to encourage domestic defence
manufacturing. Foreign investment in the sector has also seen steady growth,
with cumulative FDI equity inflows reaching Rs. 154 crore (USS 21.74 million)
between April 2000 and June 2025.
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In FY25, the value of defence production in India stood at Rs. 1,50,590 crore (USS 17.57 billion), with defence public sector undertakings
contributing Rs. 21,821 crore (USS 2.55 billion). According to the Global Firepower Index, India ranked fourth globally in terms of overall
military strength, with a score of 0.0979 (where 0.0 represents a perfect score).

Looking ahead, the government has set an ambitious target of achieving defence manufacturing worth Rs. 3,00,000 crore (USS 34.7 billion) by
FY29. Strengthening its technological edge, India plans to deploy a constellation of 52 satellites by CY30 to enhance space-based surveillance
for the Army, Navy, and Air Force. This initiative will bolster enemy tracking, border monitoring, and real-time operational coordination.

The innovation ecosystem is also playing a crucial role in defence modernisation. As of February 2025, 549 problem statements had been
identified, involving 619 startups and MSMEs, with 430 contracts signed under the iDEX programme. On the exports front, the Department of
Defence Production granted 1,762 authorisations in FY25, up 16.92% from 1,507 in FY24, while the number of registered exporters grew
17.4% during the same period.




TECHNICAL OVERVIEW NIFTY DEFENCE — 8,973.45 (WEEKLY CHART)
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SECTOR REPORT PERFORMANCE

DATE MONTHLY SECTOR PERFORMANCE
DOWN BY 15.59% IN THE MONTH
01/03/25 NIFTY AUTO oM ARCH
0,
01/02/25 NIETY DEFENCE DOWN BY 0.70% IN THE MONTH
OF FEB
0,
01/02/25 NIETY DEFENCE DOWN BY 0.70% IN THE MONTH
OF FEB
0,
01/01/25 NIFTY BANK UP BY 0.05% IN THE MONTH OF
JAN
0,
01/12/25 NIETY AUTO UP BY 1.49% IN THE MONTH OF
DEC
o)
03/11/25 NIETY FINANACE UP BY 2.77% IN THE MONTH OF
NOV
0,
01/10/25 NIETY PSUBANK UP BY 8.74% IN THE MONTH OF
OCT
(o)
01/09/25 NIETY CONSUMTION UP BY 0.03% II:ETPHE MONTH OF
UP BY 0.59% IN THE MONTH OF
01/08/25 NIFTY FMCG AUGUST

01/07/25 NIFTY FINANCE TRADE NOT INITIATED
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