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L&T Finance Ltd. is a leading NBFC focusing on retail lending, with 97% of its 97,762 crore AUM in retail as of FY25. The
company offers diverse products across urban (2W, home, personal, SME) and rural finance (farm equipment,
microfinance), supported by strong digital adoption (92% digital sourcing). It maintains robust financial health with GNPA

at 3.29%, ROA at 2.44%, and ROE at 10.87%, while executing its “Lakshya 2026” strategy aimed at sustainable growth and

profitability

INR (CR)

Total sales 13352.85 11929.70 12774.95 14251.71  15924.24 Cmp (Rs.) 266.25

Sales growth (y-o-y) -5.33% -10.66% 7.09% 11.56% 11.74%  Target Price (Rs.) 307

Gross profit margins(%) 89.06% 91.17% 87.84% 97.57% 97.82% Potential Upside (%) 15

EBITDA margins (%) 59.55% 56.13% 37.86% 56.53% 60.41%

EBIT MARGINS (%) 74.36% 69.93% 58.91% 55.27% 36.99% Company info

Net profit Margins (%) 16.66% 12.05% 7.27% 8.97% 12.71% NSE Code LTF

EPS 3.93 4.33 6.55 9.32 10.60  Face value 10

EPS Growth -23.86% -42.98% 10.01% 51.34% 42.40% 52 Week High (Rs.) 274

Dividend per share - 0.50 2.00 2.50 2.75 52 WeekLow(Rs.) 129
FY25 EPS (Rs.) 10.8

Key financial ratios Mar-21 Mar-22 Mar-23 Mar-24 Mar-25

Price to earning ratio 24.38x 18.63x 12.53x 16.98x 14.46x
EV/EBITDA 13.20x 16.89x 21.76x 10.39x 10.94x
EV/SALES 8.56x 8.65x 7.86x 9.48x 8.24x
Return on Equity (%) 5% 5% 8% 10% 10%
Return on capital employed (%) 8% 7% 7% 8% 9%

Top Eight shareholders N.Share (in crs) % Holding Market value (in crs )

5 YEARS PERFORMANCE

\

102020 102021 10-2022 102023 10-2024

Shareholding pattern

Larsen And Toubro Limited 165.25301 66.10 17599.13

Mirae Asset Large & Midcap Fund 7.20725 2.88 766.80 o

Invesco India Flexi Cap Fund 4.29251 1.72 457.95

Kotak Midcap Fund 3.26654 131 348.79 o- I

L&T Employees Welfare Foundation Pvt Ltd 3.15005 1.26 335.48 o Il

Axis Mutual Fund Trustee Limited A/C Axis Mutual Fund £ 2.73743 1.10 292.88

LLP 0.03968 0.02 5.33 e

Investor Education and Protection Fund (IEPF) 0.03159 0.01 2.66 0.00% 10.00% 20.00% 30.00% 4000% 50.00% 60.00% 70.00%

Managemnet Info Designantion Experience Remuneration (In Cr)

Mr. Sudipta Roy CEO 28+ 7.00 Share price 266.25

Mr. R. Shankar Raman CFO 40+ NOT DISCLOSE  Number of shares o/s 250

Mr. Thomas Mathew T. Independent Director 44+ 0.45(SITTING FEES) Market capitlization 66,594

Dr. Rajani R. Gupte Independent Director 44+ 0.45(SITTING FEES) Less : Cash & Equivalent 10832.92
Add:Total Debt 92372.44
Enterprises value 1,48,133

Summary

In Q2 FY25, L&T Finance Ltd. (LTF) delivered strong operational and financial performance, continuing its “Lakshya 2026” transformation journey. The company
achieved a 14% YoY growth in Profit After Tax (PAT) to 2,644 crore, marking its highest-ever annual profit. This robust growth was driven by prudent credit
underwriting, retail expansion, and enhanced digital capabilities.Retail disbursements rose 11% YoY to 60,040 crore, with 97% of the loan book now retailised,
underscoring LTF’s complete shift into a digital-first retail NBFC. Asset quality remained stable with Gross Stage 3 (GS3) assets at 3.29% and Net Stage 3 (NS3) assets at
0.97%, while profitability metrics stayed strong at Return on Assets (RoA) of 2.44% and Return on Equity (RoE) of 10.87%.Driven by its Lakshya 2026 vision, the
company continues to integrate technology through Project Cyclops (Al-driven credit engine) and digital partnerships with Amazon Pay, CRED, and PhonePe, boosting
efficiency and customer reach. The PLANET App further strengthened digital origination, sourcing loans worth over 12,700 crore.With AAA credit ratings, a low ESG
risk score (16.1), and a focus on sustainable lending, LTF stands out as one of India’s most resilient NBFCs. Backed by strong fundamentals, digital leadership, and
consistent profitability, the stock offers attractive upside potential. We recommend a BUY on L&T Finance with a target price of X307 (15% upside) against the current

market price of 266.25.
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